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MUTUAL FUND UPDATES FOR THE BENEFIT OF INVESTORS
•

Know Your Customer (KYC) is Compulsory from 1st January, 2011 for all categories of investors
irrespective of the amount of investment for all 1) New/Additional Purchase 2) Switch Transactions 3)
New SIP/STP/DTP Registration except for SIPs upto Rs.50,000/-, per year in a rolling year. Investors
who are yet to comply with KYC may submit the following to any of the Point of Services (POS) of CDSL
Ventures Ltd. (CVL). (a) KYC Application Form (available at www.cvlindia.com), (b) Proof of Address,
(c) Proof of Identity, (d) Photograph. The list of documents to be submitted for Proof of address and
Proof of Identity is available on the reverse of the KYC application form. Please visit www.cvlindia.com
or contact nearest Sahara AMC office for details.

•

Nomination if compulsory for all fresh investments under single holding.

•

There shall not be any joint accounts with minor as the first or joint holder. Nomination is not allowed in a
folio held on behalf of a minor.

•

Even those investors with joint holdings who do not wish to nominate, must sign separately confirming
their non-intention to nominate.

•

Registration of Multiple Bank Accounts for pay-in and pay-out: Registration of upto five bank
accounts in case of individuals and HUF and upto ten bank accounts in case of non-individuals is now
allowed after which investors can use any of the registered bank accounts to receive redemption/dividend
proceeds. These accounts will also be used for verification of pay-ins (i.e. receiving of subscription funds)
to ensure that a third party payment is not used for mutual fund subscription.
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REPORT OF THE TRUSTEES

We are pleased to present before you the ANNUAL REPORT of SAHARA MUTUAL FUND for the year ended March 31, 2011.
Overview of Debt Markets in 2010-11
After the major financial turmoil of 2008-09, the recovery started being evident early this financial year. RBI in its attempt to promote
and support economy kept the rates low for almost full financial year. The year had mixed reactions from central banks across the
globe, while western economies are still struggling, India, China, Australia raised rates to curb over-heating asset prices.
The strong IIP numbers for the consecutive last three months gave comfort to the Central bank that the economy is back
on track. After the repo and reverse repo rate cut on 21st April’09, the next change came as late as 19th March’10. For cash
reserve ratio after a cut on 17th January’09 it was raised after a big pause from 13th February’10.
It was a roller-coaster ride for inflation from negative zone to double digit figures during the period. Low interest rates, poor
monsoon and base effect, zoomed the inflation to a high level. The food prices continued to shore up causing inflation spill
to other articles. RBI’s projection for March end inflation target of 5% was revised and raised it to 8.5% whereas it actually
stood at a high of 9.90%.
In the absence of many attractive investment avenues, credit growth of banks was very low below their target. This phenomenon
was due to weak demands from corporate, as they were sitting on high inventories and risk averse banks too were shying away
from disbursements. Most of their funds chased SLR securities causing benchmark yields to fall as low as 6.12% on 24th April.
Yields, subsequently rose to a high of 8.01% on 12th March on big supply of Government borrowing concern.
Last year we also witnessed very high foreign inflows causing Rupee to appreciate from low of Rs.50.34/$ on 2nd April’09
to Rs.44.90/$ on 31st March’10. The main reason behind this was low interest rate in western countries and better growth
prospect offered by Indian economy.
Overview of Equity Markets in 2009-10
Equity markets in India and across the globe witnessed large appreciation in FY09-10. India was among the top performing
equity markets globally in 2009. Although 2010 has had a tricky start, India has outperformed emerging markets. Nifty
gained 73% and CNX Midcap gaining 126% during the financial year ending 31st March, 2010. Various economic indicators
have been surprising on the upside, confirming that the pace of the economic recovery has been stronger than general
expectation. The key drivers for this sharp recovery in Indian markets were the stable government, robust FII flows that kept
high liquidity in the markets, lower interest rate scenario and the extended fiscal stimulus offered by government resulting in
strong GDP and IIP numbers during the year.
The year started on a positive note with Congress-led UPA in power leading to stable government. This led to optimism in
the minds of market participants who felt that reforms would pick up pace. The immediate implication was that the outlook
for capital flows improved and this improved which accelerated the growth and earnings scenarios. This political development
signaled a major inflexion point for India’s medium to long term performance.
During the year under review, the Indian economy gradually tackled the effects of global economic crisis which had sent
a wave of shock across the world last year. The fiscal and monetary stimulus began to pay off effectively, and with easing
global financial conditions the recovery process strengthened. India’s GDP grew moderately at around 6% last year, this
when seen in the context of what world had been through reflected the resilience of Indian economic system and boded well
for the forthcoming period. The quick revival in global risk appetite also meant that the Indian corporate sector could easily
access risk capital from international capital markets.
During the financial year, the government initiated its divestment program and in the furtherance of same announced the
IPOs/FPOs for NHPC, OIL India, Coal India, United Bank of India, NTPC, REC etc. This was a significant development
which emanated from the relative stability of the central government. Divestment announcement was one of the important
mechanisms with the government to reduce the burgeoning fiscal deficit. This has somewhat provided a cushion to the
government as it is helping in raising capital without pressurizing the interest rates in the country.
The sustenance of stimulus had its own side effects with inflation that started showing its ugly head on the back of rising
food and commodity prices. This forced RBI to Increase Cash Reserve Ratio (CRR) in two stages while keeping key bank
rates status quo. While CRR hike addressed the concern of RBI about inflationary expectations, status quo key bank rates
signaled that it was cognizant of the risk of derailing growth by premature tightening. RBI had revised its GDP growth
forecast upwards for FY10-11 to 7.5% from 6% earlier and signaled inflation to touch around 8.5% in FY10 from 6.5% earlier.
Government also restrained itself from full roll back of stimulus in Union Budget to support growth. Market reacted positively
on budget announcements, first time in last four years.
While domestic problems were being tackled, the global risk appetite perceived by investors continued to play its important role.
The interspersed good and bad economic numbers emanating from the US meant that the economic recovery was less convincing.
While the dollar started strengthening owing to the European crisis, the fear was that in case of a drop in interest rates in the US
there would be further appreciation in dollar value. Appreciation of dollar does not bode well for the equity markets worldwide. It can
have a cascading effect of unwinding of dollar carry trade and simultaneous selling of equities worldwide.
As quarters progressed, the Indian corporate earnings were more robust and convincing. An important observation was that
the India corporate sector improved its operating efficiency even after adjusting for lower material costs.
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The market is currently grappling with three key developments – strong growth, policy exit (relating to prospects of higher
inflation), and global uncertainty or declining risk appetite.

1.

Scheme Performance, Future Outlook and Operations of Sahara Short Term Bond Fund Returns:

Performance as of March 31, 2011
1 year
Since inception
Inception date
Sahara Short Term Bond Fund (%)
6.678
6.492
13th April, 2009
CRISIL Liquid Fund Index (%)
6.208
4.792
As on March 31, 2011, the scheme had invested 90% of its net assets in debt instruments and money market instruments
and 10% in net current assets. The dividend declared under the options during the year 2010-11 under the scheme is
detailed further in the report.
DEBT MARKETS
The GDP growth is projected at around 7.5% with upward bias. The rainfall is expected to be normal monsoon this year.
This may bring down the food inflation but RBI is still behind the rate curve. Further Repo rate and CRR hikes might be
on the anvil. The Government needs to curtail its deficit and may continue to unwind expansionary policies. With abundant
liquidity in the system, it may not be very difficult for RBI to manage the Government borrowing in the first half. In the second
half of the financial year, with the rise in corporate borrowing, we could see some crowding out taking place. We may expect
benchmark 10-year paper to trade in the range of 7.75% - 8.00% in near term. The 3G auction could provide a balancing act
for reasonable borrowing in the current year.
EQUITY MARKETS
Going ahead the sustainability of operating margins and more importantly growth in revenue would be keenly watched by the
market participants and the failure of which could possibly result in value correction of the market indices.
Global risk appetite will determine the absolute performance of the equity markets whereas the inflation outcome will
determine India’s relative performance.

2.

Brief Background of Sponsor, Trust, and AMC Company

a.
Sahara Mutual Fund
Sahara Mutual Fund (SMF) has been established as a Trust by the Trust Deed (amended from time to time) dated 18th July,
1996 in accordance with the Indian Trusts Act, 1882, and duly.registered under the Indian Registration Act, 1908, sponsored
by Sahara India Financial Corporation Limited (“SIFCL”).
The Trustees have appointed Sahara Asset Management Company Private Limited as the Investment Manager to Sahara
Mutual Fund to function as the Investment Manager for all the Schemes of Sahara Mutual Fund. Sahara Mutual Fund was
registered with SEBI on 1st October, 1996.
b.
Board of Trustees
The Board of Trustees as on date comprise Justice S Mohan, Independent Trustee, Mr. Amitabha Ghosh, Nominee of the
Sponsor, Mr. S. R. Hegde, Independent Trustee, Mr. P.V. Rao, Independent Trustee and Mr A K Thakur, Independent Trustee.
The Board of Trustees is the exclusive owner of the Trust Fund and holds the same in trust for the benefit of the unit
holders. The Board pf Trustees has been discharging its duties and carrying out the responsibilities as provided in the
Regulations and the Trust Deed. The Board of Trustees seeks to ensure that the Fund and the Schemes floated there under
are managed by the AMC in accordance with the Trust Deed, the Regulations, directions and guidelines issued by the SEBI,
the Stock Exchanges, the Association of Mutual Funds in India and other regulatory agencies.

3.

Investment Objective of the Scheme

4.

Significant Accounting Policies:

5.

Unclaimed Dividends and Redemptions

The investment objective of the Scheme is to generate optimal returns consistent with moderate levels of risk and liquidity by
investing in debt securities and money market securities.
The Balance Sheet and the Revenue Account together with the notes thereon have been prepared in accordance with the
accounting policies and standards specified in the Ninth Schedule of the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996 and amendments thereto, as applicable.

Scheme Name
Sahara Short Term Bond Fund

No of
Investors

Unclaimed
Dividend (Rs.)

No of
Investors

Unclaimed
Redemption (Rs.)

–

–

–

–
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6.

Disclosure of investor complaints for the year 2010-11

Total Number of Folios under all schemes: 45763

Action on (a) and (b)
Complaint
Code
IA
IB
IC
ID
II A
II B
II C
III A
III B
III C
III D
III E
IV

7.

Type of Complaint

Non receipt of
Dividend on Units
Interest on delayed
payment of Dividend
Non receipt of
Redemption Proceeds
Interest on delayed
Payment of Redemption
Non receipt of
Statement of Account/
Unit Certificate
Discrepancy in
Statement of Account
Non receipt of Annual
Report /Abridged Summary
Wrong switch between
Schemes
Unauthorized switch
between Schemes
Deviation from
Scheme attributes
Wrong or
Excess charges/load
Non updation of changes
viz.address, PAN, bank
details, nomination, etc
Others
TOTAL

(a) No. of
Complaints
pending at
the beginning
of the year

(b) No. of
Resolved
Pending
Complaints
Non
received Within 3060- Beyond Actioduring
30
60
180
180 nable 0-3
3-6
6-9 9-12
the year
Days Days Days days
mths mths mths mths

0

73

69

3

0

0

1

0

0

0

0

0

0

0

0

0

0

0

0

0

1

64

58

5

1

0

1

0

0

0

0

0

0

0

0

0

0

0

0

0

0

8

8

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
0
1

0
0
145

0
0
135

0
0
8

0
0
1

0
0
0

0
0
2

0
0
0

0
0
0

0
0
0

Role of Mutual Funds in Corporate Governance of Public Listed Companies

Policy on Attending AGM/EOGM of Investee Companies
Introduction
Sahara Asset Management Company Private Limited, acts as an Investment Manager (“The AMC”) to the schemes of
Sahara Mutual Fund (“Fund”). The general voting policy and procedures being followed by the AMC in exercising the voting
rights (“Voting Policy”) is given hereunder.
Philosophy and Guidelines of Voting Policy The AMC has a dual responsibility of a prudent fund manager investing
investor money as well as of an entity performing the responsibility of protecting the investor interest. As part of the
management of funds, irrespective of the scheme, the AMC ensures that investments are made in companies that meet
investment norms. It is expected that the investee company adheres to proper corporate governance standards. The voting
policy for the investee companies by the AMC is as under:
The AMC shall deal with voting on case to case basis. For this purpose, the AMC shall review various notices of AGM/
EOGM received from the investee companies from time to time and decide whether there are some issues on which the
voting decision (favourable/unfavourable) is to be taken. The AMC would generally agree with the management of the
Investee Company on routine matters, but may object by voting against if it believes that the interest of the shareholders are
prejudiced in any manner.
As regards non-routine items the Fund Manager-Equity with assistance of the Equity Research Department and in consultation
with the Chief Investment Officer shall review each of such cases and make specific recommendations to the Chief Executive
Officer. In case the AMC is against any non routine item, it may decide to attend the meeting and vote against. In some other
such cases, it may decide to abstain based on one or more of the factors like our small holding in the company, location of the
meeting place, time/cost involved etc. For these instances, the reasons for non attendance will be recorded.
As per the decision taken by the AMC, it may depute an authorized person to vote in AGM/EOGM appropriately keeping in
mind the interest of unit holders. AMC would maintain a record on the AGM/EOGM voting related matters.
Disclosure of Voting policy and Maintenance of Records This Policy on attending AGM/EOGM and suitable disclosure
thereof will be made available on the website www.saharamutual.com.
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The details of voting in the AGMs of the investee companies for the financial year 2010–11 are as follows:
HPCL
Date
16-Sep-10

Type of
Meeting
(AGM/EGM)
AGM

Proposal
Adoption of Audited Balance Sheet, Director’s Report,
Auditors Report
Declaration of final dividend of 120%
Reappointment of directors –
Sh. L N Gupta, Sh B Mukharji and Dr. Gitesh Shah

Management
Recommendation
For

Vote
(For/Against/
Abstain)
For

For
For

For
For

Management
Recommendation
For

Vote
(For/Against/
Abstain)
For

For
For

For
For

For

For

For

For

Management
Recommendation
For
For

Vote
(For/Against/
Abstain)
For
For

For

For

UNICHEM LTD
Date
16-Sep-10

CAIRN INDIA LTD
Date
15-Sep-10

Type of
Meeting
(AGM/EGM)
AGM

Type of
Meeting
(AGM/EGM)
AGM

Proposal
To adopt audited balance sheet along with reports of
directors
Declaration of final dividend
To re-appoint directors Mr. Prafull Sheth and
Mr. Anand Mahajan
To reappoint Auditors M/s B D Jokhakar & Co.
To resolve subdivision of each equity share of
Rs.5 each into equity share of Rs.2 each

Proposal
To consider audited balance sheet
To re-appoint directors - Mr Indrajit Banerjee and
Mr. Rahul Dhir
To appoint auditors M/s S R Batliboi & Co.

8.
a.
b.
c.

Statutory Information

The Sponsors are not responsible or liable for any loss resulting from the operation of the Schemes of the Fund
beyond their initial contribution of Rs.1 lakh for setting up the Fund.
The price and redemption value of the units, and income from them, can go up as well as down with fluctuations in the
market value of its underlying investments.
Full Annual Report is disclosed on the website (www.saharamutual.com) and shall be available for inspection at the
Head Office of the Mutual Fund. Present and prospective unit holders can obtain copy of the trust deed, the full Annual
Report of the Fund/AMC free of cost.
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AUDITORS’ REPORT TO THE TRUSTEES OF SAHARA MUTUAL FUND
1.

We have audited the Balance Sheet of Sahara Mutual Fund – Sahara Short Term Bond Fund (the “Scheme”) as at March
31, 2011, and the related Revenue Account for the year ended on that date, annexed thereto. These financial statements
are a responsibility of the Trustees of Sahara Mutual Fund and the management of Sahara Asset Management Company
Private Limited (the “Management”). Our responsibility is to express an opinion on these financial statements based on
our audit.

2.

We have conducted our audit in accordance with auditing standards generally accepted in India. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by the Management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

3.

We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary
for the purpose of our audit. The Balance Sheet and the Revenue Account referred to above are in agreement with the
books of account of the Scheme.

4.

In our opinion and to the best of our information and according to the explanations given to us:
The Balance Sheet and the Revenue Account together with the notes thereon give the information required by the
Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 and amendments thereto, as applicable and
give a true and fair view in conformity with the Accounting principles generally accepted in India.
i)

in case of Balance Sheet of the state of affairs of the scheme as at March 31, 2011 and

ii)

in case of the Revenue account, of the surplus for the year ended on that date.

5.

The Balance Sheet and the Revenue Account together with the notes thereon, have been prepared in accordance with
the accounting policies and standards specified in the Ninth Schedule of the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996 and amendments thereto, as applicable.

6.

The methods used to value non-traded/thinly traded securities as at March 31, 2011 as determined by the Management
under procedures approved by the Trustees of Sahara Mutual Fund in accordance with the guidelines for valuation of
securities for mutual funds, issued by the Securities and Exchange Board of India, are fair and reasonable.

For CHATURVEDI & CO.
Chartered Accountants

Place
Date

:
:

Sd/(S. N. Chaturvedi)
Partner
M.No.: 040479
Firm Regn. No.:- 302137E

Mumbai
1st June, 2011
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ABRIDGED BALANCE SHEET AS AT 31ST MARCH, 2011

(Rs. in Lakhs)

SAHARA SHORT TERM BOND FUND

1
2
2.1
2.2
2.3
3
4
4.1
4.2

1
1.1.
1.1.1
1.1.2
1.1.3
1.1.4
1.1.5
1.2
1.2.1
1.2.2
1.2.3
1.2.4
1.2.5
1.3
1.3.1
1.3.2
1.3.3
1.3.4
1.3.5
1.4
1.5
1.6
1.7
1.8
1.9
1.1
2
3
3.1
3.2
3.3
4

LIABILITIES
Unit Capital
Reserves & Surplus
Unit Premium Reserves
Unrealised Appreciation Reserve
Other Reserves
Loans & Borrowings
Current Liabilities & Provisions
Provision for doubtful Income/Deposits
Other Current Liabilities & Provisions
TOTAL
ASSETS
Investments
Listed Securities:
Equity Shares
Preference Shares
Equity Linked Debentures
Other Debentures & Bonds
Securitised Debt securities
Securities Awaited Listing:
Equity Shares
Preference Shares
Equity Linked Debentures
Other Debentures & Bonds
Securitised Debt securities
Unlisted Securities
Equity Shares
Preference Shares
Equity Linked Debentures
Other Debentures & Bonds
Securitised Debt securities
Government Securities
Treasury Bills
Commercial Paper
Certificate of Deposits
Bill Rediscounting
Units of Domestic Mutual Fund
Foreign Securities
Total Investments
Deposits
Other Current Assets
Cash & Bank Balance
Reverse Repo Lending
Others
Deferred Revenue Expenditure
(to the extent not written off)
TOTAL

Notes to Accounts - Annexure 1
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As at ended
31/03/2011

As at ended
31/03/2010

61.46

20,595.66

(2.35)
–
6.7
–

9.27
–
1,240.49
–

–
4.60
70.41

–
27.68
21,873.10

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–
–
–
–
58.78
–
–
–
58.78
–

–
–
–
2,230.00
–
–
–
–
15,824.33
–
–
–
18,054.33
3000.00

6.38
5.01
0.24
–

20.33
751.57
46.87
–

70.41

21,873.10

ABRIDGED REVENUE ACCOUNT FOR THE YEAR/PERIOD ENDED 31ST MARCH, 2011

(Rs. in Lakhs)

SAHARA SHORT TERM BOND FUND
Current
Year / Period
ended 31/03/2011

Previous
Year / Period
ended 31/03/2010

INCOME
Dividend
Interest

–

–

1,133.38

864.81

Realised Gain/(Loss) on Foreign Exchange Transactions
Realised Gains/(Losses) on Interscheme sale of investments
Realised Gains/(Losses) on External sale/redemption of investments
Realised Gains/(Losses) on Derivative Transactions

(1.22)

–

(35.97)

0.09

–

–

1,096.19

864.90

16.64
1.71
13.51
6.42
4.56
–
10.48
3.36
11.19

16.15
1.66
16.24
7.48
4.62
–
8.55
7.04
4.95

67.87

66.68

1,028.32

798.22

Other Income1
(A)
EXPENSES2
Management fees
Service tax on Management fees
Transfer agents fees and expenses
Custodian fees
Trusteeship fees and expenses
Commission to Agents
Marketing & Distribution expenses
Audit fees
Other operating expenses *
(B)
NET REALISED GAINS/(LOSSES)
FOR THE YEAR/PERIOD (A -B = C)
Change in Unrealised Depreciation in value of investments (D)3
1,028.32

798.22

Change in unrealised appreciation in the value of investments (F)4

–

–

NET SURPLUS/(DEFICIT) FOR THE YEAR/PERIOD (E + F = G)

NET GAINS/(LOSSES) FOR THE YEAR/PERIOD (E=(C-D))

1,028.32

798.22

Add: Balance transfer from Unrealised Appreciation Reserve

–

–

Less: Balance transfer to Unrealised Appreciation Reserve

–

–

Add : Income Equalisation Reserve

(2,259.84)

442.27

Total

(1,231.52)

1,240.49

(2.26)

–

Tax on income distributed during the year/period

–

–

Dividend paid, including dividend tax (reversed)

–

–

(1,233.78)

1,240.49

Dividend appropriation
Income Distributed during the year/period
(including dividend tax reversed)

Retained Surplus/(Deficit) carried forward to Balance Sheet
* Includes costs relating to investor communication, insurance and transaction costs.
Notes to Accounts - Annexure 1
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NOTES TO ACCOUNTS – ANNEXURE 1 TO THE ABRIDGED BALANCE SHEET AND REVENUE
ACCOUNT FOR THE YEAR/PERIOD ENDED 31ST MARCH, 2011
1.
1.1

Investments:
Certain investments are registered in the name of the Fund without specific reference to the Scheme. As at March 31,
2011 the aggregate market value of securities under Sahara Short Term Bond Fund but held in the name of Sahara
Mutual Fund is Rs.501,253.69.

1.2

The marketing and selling expenses amounting to Rs.1,047,792/-, Registrar and Transfer Agents charges amounting to
Rs.1,350,628/- and Transaction cost amounting to Rs.793,724/- constitutes 15.44%, 19.90% and 11.69% respectively
of the total schemes expenses.

1.3

Open Position of derivatives (outstanding market value &% to Net Assets as of the Year end). Nil

1.4

Investments in Associates and Group Companies: Provide details of issuer, nature of instruments, amount, and
aggregate investments by all schemes. Nil

1.5

Open position of Securities Borrowed and/or Lending by the scheme. Nil

1.6

Details of NPA: Aggregate market value and provision thereof. Nil

1.7

Aggregate Unrealised Gain/Loss as at the end of the Financial Year/Period and percentage to net assets.
31-Mar-10

31-Mar-11

1.8

Asset Class

Appreciation (Rs.
in lakhs)

% to
Net
Assets

Depreciation (Rs.
in lakhs)

% to
Net
Assets

Appreciation (Rs.
in lakhs)

% to
Net
Assets

Depreciation (Rs.
in lakhs)

% to
Net
Assets

Money Market

–

–

–

–

–

–

–

–

Aggregate Value of Purchase and Sale with Percentage to average assets.
Purchases
Year
2010-11
2009-10

Amount in Rs.
24,463,748,690
27,989,062,497

% of Daily Average
1234.27
1408.08

Amount in Rs.
26,671,179,969
25,954,372,933

% of Daily Average
1345.64
1305.72

Sales
Year
2010-11
2009-10
1.9

2.

Non-Traded securities in the portfolio: Provide Aggregate Value of Equity, Debt & Money Market Instruments and
percentage to net assets.
Scheme Name

Category

Sahara Short Term
Bond Fund

Money Market

31st March, 2010
Market value
% to Net
(Rs. in lakhs)
Assets
751.67
3.44

31st March, 2011
Market value
% to Net
(Rs. in lakhs)
Assets
65.82
100.00

Details of Transaction with Associates under regulation 25(8). Brokerage to SIFCL A/c CMSD (Associate) has been
made for sale of units of the MF as on 31st March, 2011:
Commission to SIFCL A/c CMSD (Associate) made for sale of units of the MF for the current year ended 31st March, 2011.
(Rs. in Lakhs)
Tax Gain Fund

Growth Fund

Liquid Fund

Mid cap Fund

Wealth Plus Fund

Infrastructure Fund

1.00

0.51

0.09

0.42

0.57

0.37
(Rs. in Lakhs)

R. E. A. L
Fund

Star Value
Fund

Super 20
Fund

1.21

0.15

0.30

Power and Natural Banking & Financial
Resources Fund
Services Fund
1.09
8

1.64

Interval Fund –
Quarterly Plan Sr 1
0.01

Commission to SIFCL A/c CMSD (Associate) made for sale of units of the MF for the previous year ended 31st March, 2010
(Rs. in Lakhs)
Tax Gain Fund Growth Fund Liquid Fund Mid cap Fund Wealth Plus Fund Infrastructure Fund
1.70
0.29
0.06
0.21
0.46
0.60
(Rs. in Lakhs)
R. E. A. L
Star Value Super 20 Power and Natural Banking & Financial
Interval Fund –
Fund
Fund
Fund
Resources Fund
Services Fund
Quarterly Plan Sr 1
1.60

0.97

1.81

1.32

1.06

0.02

Commission paid to associates/related parties/group companies of Sponsor/AMC
Name of associate/
related parties/group
companies of Sponsor/
AMC

Nature of
association/
nature of relation

Period
Covered

Business given
(Rs cr and % of total
business received
by the fund)

Commission paid
(Rs & % of total
commission paid
by the fund

(1)

(2)

(3)

(4)

(5)

SIFCL A/c CMSD

Sponsor/Mutual
Fund Distributor

April 10March 11

(5.15;
0.22%)

(Rs.737,214/-;
11.94%)

SIFCL A/c CMSD

Sponsor/Mutual
Fund Distributor

April 09March 10

(3.39;
0.11%)

(Rs.1,011,598/-;
24.75%)

In column No 4, the total business received by the fund includes business through ARNs & also direct business.
In column No 5, the amount includes the upfront and the trail.
Brokerage paid to associates/related parties/group companies of Sponsor/AMC
Name of associate/
related parties/group
companies of Sponsor/
AMC
–

Nature of
association/
nature of relation

Period
Covered

–

–

Value of Transaction
(in Rs, Cr & of Total
value of Transaction
of the Fund)
–

Brokerage
(Rs Cr &% of total
brokerage
paid by the Fund)
–

There are no associate brokers, hence not applicable for the period April – Mar 2011 & April – Mar 2010.
3.

Large Holdings in the Scheme (i.e. in excess of 25% of the net assets):
Particulars

As on March 31, 2011

As on March 31, 2010

–
–

1
91.57

Number of Investors
Percentage of holdings
4.

Unit Capital movement during the year ended/period ended March 31, 2011
Growth Option
Number of Units

Amount (Rs.)

Number of Units

Amount (Rs.)

As on
March 31, 2011

As on
March 31, 2011

As on
March 31, 2010

As on
March 31, 2010

Initial Capital

1,443,80.713

1,443,807

205,702,648.318

2,057,026,483

Units Sold during the year

1,030,264,809.167

10,302,648,092

Units Repurchased during
the year

(1,235,676,996.479)

Opening Balance

Closing Balance

1,443,80.713

1,443,807

1,447,149,965.833

14,471,499,658

(12,356,769,965) (1,241,447,317.515) (12,414,473,175)

290,461.006

2,904,610

Face Value of Units: Rs.10 per unit
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205,702,648.318

2,057,026,483

Dividend Option
Number of Units

Amount (Rs.)

Number of Units

Amount (Rs.)

As on
March 31, 2011

As on
March 31, 2011

As on
March 31, 2010

As on
March 31, 2010

Initial Capital

95,02.00

950,20

34,294,548

677,623.634

6,776,236

(3,359,276.457)

(33,592,765)

(423,619.189)

(4,236,192)

324,182.805

3,241,828

254,004.445

2,540,044

95,02.00

950,20

254,004.445

2,540,044

Units Sold during the year

3,429,454.817

Units Repurchased during
the year

Opening Balance

Closing Balance
Face Value of Units: Rs.10 per unit
5.

Expenses other than management fee is inclusive of service tax where applicable.

6.

Previous year’s figures have not been given as the scheme was launched in the current year.

7.

Contingent Liability: Nil

Scheme Classification & Objective: The investment objective of the Scheme is to generate optimal returns consistent with moderate levels
of risk and liquidity by investing in debt securities and money market securities. Risk Factors: Mutual Funds and securities investments
are subject to market risks and the NAV of the scheme may go up or down depending upon the factors affecting the securities
market. There can be no assurance or guarantee that the Scheme objectives will be achieved. The past performance of the previous
scheme, sponsor or its group affiliates is not indicative of and does not guarantee future performance of the scheme. The sponsor
is not responsible or liable for any loss or shortfall resulting from the operations of the scheme beyond the initial contribution of
Rs.1 lakh made by it towards setting up of the Mutual Fund. Sahara Short Term Bond Fund is only the name of the scheme and
does not in any manner indicate either the quality of the scheme, its future prospects or the returns. Read the Scheme Information
Document carefully before investing. Applicable Load: Entry Load: Nil Exit Load: Nil Details: Sahara Mutual Fund has been set up as a
trust under the Indian Trust Act 1882 (liability restricted to the corpus of Rs.1 lac) with Sahara India Financial Corporation Limited as Sponsor
and Board of Trustees as Trust and Sahara Asset Management Company Private Limited as the Investment Manager to Sahara Mutual Fund.
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KEY STATISTICS FOR THE YEAR/PERIOD ENDED 31ST MARCH, 2011
SAHARA SHORT TERM BOND FUND
Current Year/Period
ended 31/03/2011
1.

NAV per unit (Rs.):
Open
Growth Option
Dividend Option

10.6068
10.6062

NA
NA

10.6358
11.3038

10.5881
10.6052

10.1376
10.6037

10.0917
10.0185

10.6464
11.3151

10.5340
10.6052

10.1477
10.6143

10.0000
10.0000

11.3151
10.1643

10.6068
10.6062

65.82
19820.47
5.53%

21845.42
19877.46
4.35%

0.34
0.09
5.18%
1234.27
*

0.34
0.09
4.02%
1305.72
NIL

One year
SAHARA Short Term Bond Fund%
CRISIL Liquid Fund Index (%)

6.678
6.208

–
–

Since Inception
SAHARA Short Term Bond Fund%
CRISIL Liquid Fund Index (%)

6.492
4.792

5.67
2.74

Repurchase Price during the year**
(i)
Highest
Dividend Plan
Growth Plan
(ii) Lowest
Dividend Plan
Growth Plan
Resale Price during the year**
(i)
Highest
Dividend Plan
Growth Plan
(ii) Lowest
Dividend Plan
Growth Plan

2.

3.
4.

5.
6.
7.
8.

End
Growth Option
Dividend Option
Closing Assets Under Management (Rs. in Lakhs)
End
Average (AAuM)
Gross income as% of AAuM1
Expense Ratio:
a.
Total Expense as% of AAuM
b.
Management Fee as% of AAuM
Net Income as a percentage of AAuM2
Portfolio turnover ratio4
Total Dividend per unit distributed during the year/period
Returns %:
a.

b.

1.
2.
3.
4.

Previous Year/Period
ended 31/03/2010

Gross income = amount against (A) in the Revenue account i.e. Income.
Net income = amount against (C) in the Revenue account i.e. Net Realised Gains/(Losses) For The Year/Period.
Portfolio Turnover = Lower of sales or purchase divided by the Average AuM for the year/period.
AAuM=Average daily net assets.
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Total Dividend per unit distributed during the year
Record Date

Dividend Per Unit * (In Rs)

Record Date

30.04.2010

0.5000

29.10.2010

Dividend Per Unit * (In Rs)
0.0545

28.05.2010

0.0350

26.11.2010

0.0485
0.0740

25.06.2010

0.0370

31.12.2010

30.07.2010

0.0615

27.01.2011

0.0655

27.08.2010

0.0498

24.03.2011

0.1265

24.09.2010

0.0500

ADDENDUMS FORMING PART OF THE SCHEME INFORMATION DOCUMENT(S) OF SAHARA MUTUAL FUND
The following changes form part of the Scheme Information Document (SID), Statement of Additional Information (SAI) and
Key Information Memorandum (KIM) wherever applicable for all the schemes of Sahara Mutual Fund.
1.

Introduction of Online Transactions & Service facility
Sahara Asset Management Company Private Limited (“AMC”) introduces w.e.f. 10th June, 2010 Online Transaction
facility (‘facility’) on its website - www.saharamutual.com (“AMC website”). Currently this facility will be available
for Sahara Tax Gain Fund (ELSS Fund), Sahara Growth Fund, Sahara Midcap Fund, Sahara Wealth Plus Fund,
Sahara Infrastructure Fund, Sahara Banking & Financial Services Fund, Sahara Power & Natural Resources Fund,
Sahara Super 20 Fund and Sahara Star Value Fund.The AMC may add/alter more schemes for the purpose of this
facility.Consequent to this, the said website is declared to be an “Official Point of Acceptance” for applications for
subscriptions, Redemptions, switches and other facilities under existing folio/s with effect from the transaction date
10.06.2010.The Uniform Cut-off time as prescribed by SEBI and as mentioned in the Scheme Information Documents
of respective schemes shall be applicable for applications received on the website However, investors should note
that transactions on the website shall be subject to the eligibility of the investors, any terms & conditions as stipulated
by Sahara Mutual Fund/Sahara Asset Management Company Private Ltd.,from time to time and any law for the time
being in force. All other terms and conditions as mentioned in the respective Scheme Information Documents of the
schemes shall be applicable for applications received through the above-mentioned website.
Date : 9th June, 2010

2.

Notice for change in Official Point of Acceptance (Chandigarh & Ahmedabad)
The Unit holders/Investors are advised to note the change in address of Official Point of Acceptance for schemes of
Sahara Mutual Fund w.e.f. 16th August, 2010: Location Address: Chandigarh: 2nd Floor, Chamber No. 4, Chandigarh
Business Centre, SCO – 2441 - 42, Sector : 22 – C, Chandigarh - 160 022. Phone No. 0172 – 3244010. Ahmedabad:
Shop No. 1, Ground Floor, Narnarayan Complex, Swastik Cross Roads, Navrangpura, Ahmedabad – 380009 Phone
No. 079 - 32942935
Date: 12th August, 2010

3.

Addendum to the Scheme Information Document(s)/Key Information Memorandum/Statement of Additional
Information of the schemes of Sahara Mutual Fund

A.

Revision in know your customer (KYC) compliance requirements
In line with revised AMFI guidelines on Implementation of Know Your Customer (KYC) under Prevention of Money
Laundering Act, 2002, the Board of Trustees of Sahara Mutual Fund had made it mandatory for such Investors to be
KYC compliant irrespective of the amount of Investments w.e.f. 1st October, 2010 for all fresh investment transactions
(Purchase, Switch-in, Systematic Transfer plans etc) 1. All non-individual investors such as Companies, Body
Corporate, Association of persons, Foreign Institutional Investors (FIIs), Hindu Undivided Family (HUF), Partnership
Firms, Public Sector Undertakings, Societies, Banks Trusts etc 2. Non-resident Indians (NRIs)/Persons of Indian
Origin residing abroad (PIO) 3. Investors (individual & Non-Individual) coming through Channel Distributors. The above
category of investors for the purpose of KYC shall include (i) their constituted Power of Attorney (PoA) holder, in case
of investments through a PoA and (ii) each of the applicants, in case of application in joint names.
Transferability of mutual fund units: The Board of Trustees of Sahara Mutual fund has approved transferability of
units of schemes of Sahara Mutual Fund held in Dematerialized Form. This facility of transferability of units will not be
available for units of Sahara Taxgain Fund (An open ended ELSS scheme) during the lock-in period.
Additional Disclosure On “Trading in Derivatives”: Pursuant to SEBI Circular No. Cir/IMD/DF/11/2010 dated 18th
August, 2010 the Board of Trustees of Sahara Mutual Fund has approved that the existing positional limits and
exposure under the head “Trading in Derivatives” as contained in the Scheme Information Document of schemes of
Sahara Mutual Fund be replaced by the following w.e.f 1st October, 2010. 1. The cumulative gross exposure through

B.
C.
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equity, debt and derivative positions should not exceed 100% of the net assets of the scheme. 2. Schemes shall not
write options or purchase instruments with embedded written options. 3. The total exposure related to option premium
paid must not exceed 20% of the net assets of the scheme. 4. Cash or cash equivalents with residual maturity of less
than 91 days may be treated as not creating any exposure. 5. Exposure due to hedging positions may not be included
in the above mentioned limits subject to the following a. Hedging positions are the derivative positions that reduce
possible losses on an existing position in securities and till the existing position remains. b. Hedging positions cannot
be taken for existing derivative positions. Exposure due to such positions shall have to be added and treated under
limits mentioned in Point 1 above. c. Any derivative instrument used to hedge has the same underlying security as the
existing position being hedged. d. The quantity of underlying associated with the derivative position taken for hedging
purposes does not exceed the quantity of the existing position against which hedge has been taken. 6. Schemes may
enter into plain vanilla interest rate swaps for hedging purposes. The counter party in such transactions has to be
an entity recognized as a market maker by RBI. Further, the value of the notional principal in such cases must not
exceed the value of respective existing assets being hedged by the scheme. Exposure to a single counterparty in such
transactions should not exceed 10% of the net assets of the scheme. 7. Exposure due to derivative positions taken
for hedging purposes in excess of the underlying position against which the hedging position has been taken, shall be
treated under the limits mentioned in point 1. 8. Each position taken in derivatives shall have an associated exposure
as defined under. Exposure is the maximum possible loss that may occur on a position. However, certain derivative
positions may theoretically have unlimited possible loss. Exposure in derivative positions shall be computed as follows:
Position
Exposure
Long Future
Futures Price * Lot Size * Number of Contracts
Short Future
Futures Price * Lot Size * Number of Contracts
Option Bought
Option Premium Paid * Lot Size * Number of Contracts.
All other terms and condition of the schemes remain unchanged. This addendum shall form an integral part of the
Scheme Information Document issued for the scheme(s) norms.
Date : 29th, September, 2010
4.
1)

2)

3)
a)

5.

Notice cum Addendum to the Scheme Information Document (SID), Key Information Memorandum
(KIM) and Statement of Additional Information (SAI) for Schemes of Sahara Mutual Fund
Bank Details: An investor can register up to five bank accounts for a folio with the Fund to receive the redemption/
dividend proceeds choosing one of these accounts as the preferred bank account. Non-individuals can register upto 10
different bank accounts for a folio. The Unit Holder may choose to receive the redemption/dividend proceeds in any of
the bank accounts, the details of which are registered under the facility by specifying the same in the ‘Service Request
Form in the Statement of Account/Bank account Registration Form’. However, where a Unit Holder does not specify
the same, the default option would be to credit the redemption/dividend proceeds to the bank account chosen as the
preferred bank account. AMC/RTA shall adopt the same process of verification for above registration as is applicable
for a change in bank mandate. The same is effective from 15 November, 2010.
Appointment of Fund Manager (Debt): Ms Richa Sharma has being appointed as Fund Manager (Debt) w.e.f 11
November, 2010 in place of Shri Devesh Thacker for the Debt oriented schemes namely Sahara Liquid Fund,Sahara
Income Fund, Sahara Gilt Fund, Sahara Classic Fund, Sahara Interval Fund Quarterly Plan Series 1 and Sahara
Short Term Bond Fund. Ms Richa Sharma, Fund Manager, aged 31 years, MMS (Finance): She also holds a degree
in Commerce. She has over six years of experience in the Fixed Income/Capital Market segments. Her previous work
experience includes working in a Mutual Fund and debt segment.
Non Acceptance of Third Party Instrument w. e. f. 15 November, 2010:
Definition of third-party instrument payment:
When payment is made through instruments issued from an account other than that of the beneficiary investor, the
same is referred to as Third-Party payment; b) It is clarified that in case of payments from a joint bank account, the
first holder of the mutual fund folio has to be one of the joint holders of the bank account from which payment is made.
Exceptions:Third-Party payments shall be rejected except in the following exceptional situations but adherence to
certain formalities:a) Payment by Parents/Grand-Parents/related persons on behalf of a minor in consideration
of natural love and affection or as gift for a value not exceeding Rs.50,000/- (each regular purchase or per SIP
installment); b) Payment by Employer on behalf of employee under Systematic Investment Plans through Payroll
deductions; c) Custodian on behalf of an FII or a client.
Date: 12 November, 2010
Sahara R.E.A.L Fund becomes an open Ended Equity Scheme w.e.f. 27th November, 2010
As per the provisions of Sahara R.E.A.L Fund (the “Scheme”), the scheme was to remain closed for 3 years after which it
automatically becomes open ended. The 3 year period ends on 26th November, 2010 and accordingly the scheme would
be open for subscriptions/redemptions w.e.f 27th November 2010 (the “Effective Date”) as an open – ended scheme.
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All the provisions pertaining to close-ended period shall cease and those pertaining to open-ended scheme viz.
subscriptions/redemptions/switches, minimum number of investors and maximum holding by single investor, cut-off
timings for subscriptions/redemptions/switches, facilities such as Systematic Investment Plan (SIP)/Systematic Transfer
Plan (STP) etc. shall become applicable from the effective Date. The units of the Scheme shall be available for
continuous sale and repurchase on all business days at NAV based prices on an ongoing basis from the Effective Date.
The Board of Trustees of Sahara Mutual Fund has approved the following changes in the Scheme Information
Document (SID) effective 27th November, 2010 i.e. pursuant to the scheme becoming open- ended.
i.
Load Structure: Entry Load: Nil; Exit Load: 1% if redeemed on or before 1 year from the date of allotment. Nil: If
redeemed beyond 1 year from the date of allotment. There would be no exit load for direct applications.
ii.
Mode of Payment : In case the investor subscribes to the units of the scheme through a Demand Draft/Pay
Order/Bankers’ Cheque, the cost towards such instruments, if any, shall be borne by the Investor.
iii. Online Transaction facility : Online Transaction facility (‘facility’) will be available for the scheme at www.
saharamutual.com (“AMC website”). The said website will be the “Official Point of Acceptance” for applicable
transactions as facilitated from time to time.iv. Systematic Investment Plans (SIPs)
ECS/DIRECT DEBIT FACILITY/POST DATED CHEQUES.
Investors can enroll themselves for SIP under the scheme through Registration Cum Mandate Form for ECS/Direct
Debit Facility or post dated cheques under the following schemes.
Monthly SIP: 1st cheque of Rs.1000/- along with minimum of 5 post dated cheques of minimum of Rs.1000/- each.
Quarterly SIP: 1st cheque of Rs.2000/- along with minimum of 3 post dated cheques of minimum of Rs.2000/- each.
The minimum number of installments under Monthly SIP would be six (6) and under quarterly SIP would be four (4).
The SIP installment dates will be 5th/15th/25th of every month and drawn in favor of the scheme and crossed “Account
Payee only”. The entry into SIP can be on any date. The Systematic Investment Plans (SIPs) by an Investor where the
aggregate of installment values does not exceed Rs.50,000/- per year (in a rolling year) shall be exempted from PAN
requirement. However in lieu of PAN, Investor has to submit any one photo identification document (such as Voter ID
Card, Government Defense ID Card, Card of reputed employer, Driving License, Passport etc) along with the application.
Systematic Investment Plan for Corporate Employees
The SIP for corporate employees seeks to provide convenience and value of investment to salaried individuals. The
application amount would be forwarded by the employer on specific request from the employee who desires to invest in the
Scheme. The concerned employee has to authorize the employer to deduct the application amount from his salary and remit
the same to the scheme. The employer would then deduct the requested application amount at regular intervals (monthly or
otherwise) and forward the same to the scheme.
*

Systematic Withdrawal Plan (SWP)
Monthly SWP: Minimum of Rs.500/- Quarterly SWP: Minimum of Rs.1500/–
The amount withdrawn under SWP would be based on the NAV of the first business day of the month. In case the
date falls on a holiday or falls during a book closure period, the immediate next business day will be considered for the
purpose. Exit Loads as applicable under the scheme/s would be charged.

*

Systematic Transfer Plan (STP)
STP Type
Days
Daily STP
All Business days
Weekly STP
7th, 14th, 21st, 28th
Monthly STP
1st, 15th, 25th
Quarterly STP
1st, 15th, 25th

Frequency
Daily
Weekly
Monthly
Quarterly

Minimum STP
Rs.100/- and in Multiples of Rs.1/-.
Rs.500/- and in Multiples of Rs.1/-.
Minimum amount as provided under SIP
Minimum amount as provided under SIP

The Daily/Weekly STP should be registered for minimum of 6 months. The application for Daily/Weekly STP should
be submitted at least 10 Business Days in advance before the commencement date of Daily/Weekly STP. In case of
Weekly Systematic Transfer Plan if the day is a non business day the processing will be done on the next business
day. Exit load, if any, under respective schemes will apply to STP.
*

Revision In Know Your Customer (KYC) Compliance Requirements
In line with revised AMFI guidelines on Implementation of Know Your Customer (KYC) under Prevention of Money
Laundering Act, 2002, the Board of Trustees of Sahara Mutual Fund has decided to revise the threshold limit for KYC
Compliance for investment in schemes of Sahara Mutual Fund by following category of investors. Accordingly it will be
mandatory for such Investors to be KYC compliant irrespective of the amount of Investments, for all fresh investment
transactions (Purchase,Switch-in, Systematic Transfer plans etc) 1. All non-individual investors such as Companies,
Body Corporate, Association of persons, Foreign Institutional Investors (FIIs), Hindu Undivided Family (HUF),
Partnership Firms, Public Sector Undertakings, Societies, Banks Trusts etc; 2. Non-resident Indians (NRIs)/Persons
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*

6.

7.

of Indian Origin residing abroad (PIO); 3. Investors (Individual & Non-Individual) coming through Channel Distributors.
The above category of investors for the purpose of KYC shall include (i) their constituted Power of Attorney (PoA)
holder, in case of investments through a PoA and (ii) each of the applicants, in case of application in joint names.
Bank Details: An investor can register up to five bank accounts for a folio with the Fund to receive the redemption/
dividend proceeds choosing one of these accounts as the preferred bank account. Non-individuals can register upto 10
different bank accounts for a folio. The Unit Holder may choose to receive the redemption/dividend proceeds in any of
the bank accounts, the details of which are registered under the facility by specifying the same in the ‘Service Request
Form in the Statement of Account/Bank account Registration Form’. However, where a Unit Holder does not specify
the same, the default option would be to credit the redemption/dividend proceeds to the bank account chosen as the
preferred bank account. AMC/RTA shall adopt the same process of verification for above registration as is applicable
for a change in bank mandate. There are no changes to the fundamental attributes of the Scheme and the Scheme
is becoming an open ended scheme in accordance with the terms of the SID. Existing Unit holders of the Scheme
should note that no action is required if they wish to remain invested in the Scheme and they shall continue to be the
Unit holders of the open-ended Scheme.
Date : 26th November, 2010.
1.
Modification in cut-off time under Sahara Liquid Fund for applicability of Net Asset Value (NAV). The following
cut-off time shall be applicable under Sahara Liquid Fund and its plans/options available there under:
i. Where the application is received upto 2.00 p.m. on a business day and funds are available for utilization in
the Bank account of Sahara Liquid Fund – the closing NAV of the day immediately preceding the day of receipt
of application; ii. where the application is received after 2.00 p.m. on a business day and funds are available for
utilization in the Bank account of Sahara Liquid Fund on the same day – the closing NAV of the day immediately
preceding the next business day; and iii. irrespective of the time of receipt of application, where the funds are
not available for utilization before the cut-off time in the Bank account of Sahara Liquid Fund – the closing NAV
of the day immediately preceding the day on which the funds are available for utilization.Allotment of units
in respect of purchase/switch-in under Sahara Liquid Fund is subject to receipt of valid applications/switch-in
request, credit of subscription/switch-in amounts in the bank account of Sahara Liquid Fund and funds available
for utilization before the cut-off timings as specified above.
2.
Allotment of units under Sahara Income Fund/Sahara Interval Fund/Sahara Gilt Fund/Sahara Short Term Bond
Fund/Sahara Classic Fund
Allotments in respect of purchases/switch-in in respect of the aforesaid schemes for an amount equal to or more
than Rs.1 crore are subject to receipt of valid applications/switch-in requests, credit of entire subscription/switchin amount to the scheme bank accounts and availability of funds in the aforesaid schemes for utilization before
the cut-off timing of 3 p.m. This addendum forms an integral part of the SID/KIM of the respective schemes. All
other termsand conditions as mentioned in the SID/KIM shall remain unchanged.
Date: 30 November, 2010
In accordance with Securities & Exchange Board of India circular No. Cir/IMD/DF/19/2010 dated 26th November,
2010 the following modifications are being made in the Scheme Information Document (SID) and Key Information
Memorandum(KIM) of schemes of Sahara Mutual Fund w.e.f. 1st December, 2010
1.
Modification in cut-off time under Sahara Liquid Fund for applicability of Net Asset Value (NAV). The following
cut-off time shall be applicable under Sahara Liquid Fund and its plans/options available there under : i. Where
the application is received upto 2.00 p.m. on a business day and funds are available for utilization in the Bank
account of Sahara Liquid Fund – the closing NAV of the day immediately preceding the day of receipt of
application; ii. where the application is received after 2.00 p.m. on a business day and funds are available for
utilization in the Bank account of Sahara Liquid Fund on the same day – the closing NAV of the day immediately
preceding the next business day; and iii. irrespective of the time of receipt of application, where the funds are
not available for utilization before the cut-off time in the Bank account of Sahara Liquid Fund – the closing NAV
of the day immediately preceding the day on which the funds are available for utilization.
Allotment of units in respect of purchase/switch-in under Sahara Liquid Fund is subject to receipt of valid
applications/switch-in request, credit of subscription/switch-in amounts in the bank account of Sahara Liquid
Fund and funds available for utilization before the cut-off timings as specified above.
2.
Allotment of units under Sahara Income Fund/Sahara Interval Fund/Sahara Gilt Fund/Sahara Short Term Bond
Fund/Sahara Classic Fund Allotments in respect of purchases/switch-in in respect of the aforesaid schemes for
an amount equal to or more than Rs.1 crore are subject to receipt of valid applications/switch-in requests, credit
of entire subscription/switch-in amount to the scheme bank accounts and availability of funds in the aforesaid
schemes for utilization before the cut-off timing of 3 p.m.
Date: November 30, 2010
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8.

Implementation of KYC under Prevention of Money Laundering Act (PMLA) through CDSL Ventures Ltd. (CVL) for
Individual Investors w.e.f January 1, 2011
In compliance with AMFI Circular No 35/MEM – COR/62/10-11 dated October 07, 2010, the minimum threshold limit
for individual investors shall be changed from Rs.50,000/- to Nil w.e.f January 01, 2011 (‘Effective Date’). With this
KYC is now mandatory for all classes of Investors from Effective Date except in case of Systematic Investment Plans
(SIPs) where the aggregate of installment value doesn’t exceed Rs.50,000/- per year (in a rolling period). In such
cases the Investors in addition to photo identification will be required to provide proof of address which shall be duly
attested by the investor or by the ARN holder mentioning the ARN number or attested by a competent authority.
Date: 30th December, 2010

9.

NOTICE TO UNITHOLDERS OF SAHARA INTERVAL FUND QUARTERLY PLAN SERIES 1
Notice is hereby given to the unit holders that pursuant to SEBI Circular No. Cir/IMD/DF/19/2010 dated November
26th, 2010, the Board of Trustees of Sahara Mutual Fund has approved the following changes in the Scheme
Information Document (SID)/Key Information Memorandum (KIM) of Sahara Interval Fund Quarterly Plan Series 1(“the
Scheme”) effective from 1st April, 2011 (“Effective Date”).
Specified Transaction Period (STP): The Specified Transaction Period will be 12th- 16th in the months of March, June,
September, and December. The minimum period of STP will be two business days.
Dematerialization of units: The unit holders will have an option to hold the units in dematerialized form. Accordingly
the units of the scheme can be available in dematerialized (electronic) form. The applicant intending to hold units in
dematerialized form will be required to have a beneficiary account with a Depository Participant (DP) of the NSDL/CDSL.
The facility for trading units in dematerialized form will be available on at least one on the exchange compulsorily.
Listing: The units of the scheme will be listed on the Capital market Segment of the National Stock Exchange of India
Ltd. (NSE) or such other recognized Stock Exchange(s).
Liquidity: The scheme will be available for Sale/switch-in/and redemption/switch-out during STP period only. Such
facilities will not be available outside STP.
Investment Restrictions: In addition to the investment restrictions specified in the Seventh Schedule of SEBI (Mutual
Funds) Regulations, 1996, Investments shall be permitted only in such securities which mature on or before the
opening of the immediately following specified transaction period. In case of securities with put and call options
the residual time for exercising the put option of the securities shall not be beyond the opening of the immediately
following specified transaction period.
Load: Exit Load: Nil The above mentioned changes tantamount to change in fundamental attributes of the scheme as
per Regulation 18(15A) of SEBI (Mutual Funds) Regulations,1996. Unit holders are informed that the above mentioned
changes are applicable from Effective Date. Unit holders who are not in agreement with the aforesaid changes
can exit i.e. redeem their units, switch to any other schemes of Sahara Mutual Fund without payment of exit load
between 1st March 2011 and 31st March, 2011 (both days inclusive). No action is required from unit holders who are in
agreement with the aforesaid changes, which shall be deemed as acceptance of these changes. Individual letters are
being dispatched to the unit holders under the scheme.
Appointment of Fund Manager (Debt): Mr. Ashwini Kumar is being appointed as ‘Fund Manager (Debt)’ w.e.f. 28th
February, 2011 in place of Ms. Richa Sharma for Debt oriented Schemes of Sahara Mutual Fund viz. Sahara Gilt
Fund, Sahara Income Fund, Sahara Classic Fund, Sahara Liquid Fund, Sahara Short Term Bond Fund, and Sahara
Interval Fund Quarterly Plan – Series 1. Mr. Ashwini Kumar, aged 32 years, has done his MMS from Pune University.
He holds a degree in Economics. He has over nine years of experience in Fixed Income/Capital Market segments. His
previous work experience includes working in a Mutual Fund and Wholesale Debt segment.
25th February, 2011

10.

11.

Appointment of Key Personnel: Mr. Rohitesh Hota, aged 26 has being appointed as Dealer for the equity schemes
of Sahara Mutual Fund w.e.f 7 March, 2011. Mr Hota has done his Master of Finance & Control from Utkal University
and Post Graduate Diploma in Securities Management from Indian Institute of Capital Markets. He has been with the
Company since May, 2009 in the ‘Research Department’.
Date: 9th March, 2011
Appointment of Key Personnel: Mr. Shray Taneja, aged 23 years, has being appointed as th Dealer for debt schemes
of Sahara Mutual Fund w.e.f 18 March, 2011. He is a graduate in Commerce and has pursued Post Graduate Diploma
in Management.
Date: 21st March, 2011
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12.

Addendum to the Scheme Information Document/Statement of Additional Information/Key Information Memorandum of
the schemes of Sahara Mutual Fund.
In line with AMFI guidelines, the Trustees have approved the following changes in the Scheme Information Document
(SID)/Statement of Additional Information (SAI)/Key Information Memorandum (KIM) wherever applicable, of the
schemes of Sahara Mutual Fund.

*
(a)

“On Behalf of Minor” Accounts:
There shall not be any joint accounts with minor as the first holder. b) Date of Birth of the minor and evidence of
relationship of the natural guardian/court appointed legal guardian to the minor shall be mandatory at the time of
application. Documents such as i) Birth certificate of the minor, or ii) School leaving certificate/Mark sheet issued
by Higher Secondary Board of respective states, ICSE, CBSE etc., or iii) Passport of the minor, or iv) Any other
supporting documentary proof shall be accepted as evidence of date of birth of the minor/relationship of the guardian.

*

Minor Attaining Majority – Status Change: a) When a minor turns major, advance notice will be sent to the registered
correspondence address advising the guardian and the minor to submit an application form along with prescribed
documents as applicable from time to time to change the status of the account to “major”. b) The account shall
be frozen for operation by the guardian on the day the minor attains the age of majority and no transactions shall
be permitted till the documents as applicable for changing the status are received.c) AMC will register standing
instructions like SIP, SWP, STP in a minor folio only till the date of the minor attaining majority, though the instructions
may be for a period beyond that date. Thereafter all such instructions will be suspended.

*

Change in Guardian: For registration of the new guardian, when there is a change in guardian either due to mutual
consent or demise of existing guardian, necessary documents as applicable from time to time would be required to be
submitted, as per the procedure sought by the AMC.

*

Nomination facility: a) Nomination will be maintained at the folio or account level and will be applicable for investments
in all schemes in the folio or account. b) Where a folio has joint holders, all joint holders should sign the request for
Nomination/cancellation of nomination, even if the mode of holding is not “joint”.

c)

Nomination form cannot be signed by Power of Attorney (PoA) holders. d) Every new nomination for a folio/account
will overwrite the existing nomination. e) Nomination is mandatory for new folios/accounts opened with single
holding. f) Investors who do not wish to nominate must sign separately confirming their non-intention to nominate. g)
Nomination is not allowed in a folio held on behalf of a minor.

*

Transmission: For transmission of units under various situations which may be either transmission of units to surviving
unit holders, transmission of units to the registered nominee in case of death of sole or all unit holders, transmission of
units to claimant/s, where nominee is not registered, in case of death of sole or all unit holders, transmission of units in
case of HUF, due to death of Karta or any such other circumstances, the claimants/s of units will be required to submit
the prescribed documents as may be applicable. Investors may refer to our website (www.saharamutual.com) for a
ready reckoner matrix of various documents required under different transmission scenarios.
The above changes shall be effective from April 1st, 2011. This notice cum addendum shall form an integral part of the
SID, SAI, KIM, Application form of the schemes of Sahara Mutual Fund. All other terms and conditions in the SAI, SID,
KIM remains unchanged.
Date : March 30th 2011

Dividend Notices during the year
Rate

Record date

Sahara Midcap Fund

Scheme

Rs. 4.00 per unit

28/05/2010

Date of Issue

Sahara Power & Natural Resources Fund

Rs. 2.00 per unit

30/07/2010

25th July, 2010

Sahara Star Value Fund

Rs. 1.00 per unit

16/08/2010

11 August, 2010

Sahara Banking & Financial Services Fund

Rs. 4.00 per unit

03/09/2010

29th August, 2010

Sahara Wealth Plus Fund

Rs. 4.00 per unit

05/10/2010

30th September, 2010

Sahara Growth Fund

Rs. 7.50 per unit

29/10/2010

24th October, 2010

Sahara Midcap Fund

Rs. 3.00 per unit

24/12/2010

19th December, 2010

Sahara Tax Gain Fund

Rs. 2.50 per unit

01/03/2011

24th February, 2011

23rd May, 2010
th

Scheme Code - STBF

